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EU Facts Update: developments in the EU (November 2009)

EU Lisbon Treaty

The Lisbon Treaty was ratified by all EU states and will come into force on 1 December 2009. Czech President Vaclav
Klaus (an ardent eurosceptic) became the last Head of State to sign the Treaty on 3 Nov. He had delayed signing it, but
a Czech court ruled that the Treaty does not violate the country’s constitution, and President Klaus was granted a last-
minute opt-out from the Treaty’s Charter of Fundamental Rights (the UK also has an opt-out). To be legal, EU treaties
must be ‘ratified’ (formally accepted) by all EU states. The ratification of the Lisbon Treaty was not simple: the treaty
was seen by many as a controversial replacement of the failed EU Constitution which was rejected at Dutch and French
referenda in 2005. Ireland then rejected the Lisbon Treaty at a referendum in June 2008 before ratifying it after a

second vote in October 2009.

Candidates for new Lisbon Treaty jobs selected at special EU Summit (19 Nov). Both candidates were unanimously

agreed by all 27 member states. They will take up their new roles on 1 Dec 2009.

1. President of the European Council — Herman van Rompuy (former Belgian Prime Minister) will be the first
permanent President of the European Council (made up of the EU states' Heads of State and Government). He
will represent the EU on the world stage. Until now EU states took it in turns to lead the European Council for 6
months (e.g. Tony Blair led the UK Presidency in 2005), but under the Lisbon Treaty, states will take turns to
lead meetings in the Council of Ministers, but President Rompuy will lead the European Council for 2% years
(with the possibility of extending it to 5 years). Supporters of the Lisbon Treaty hope the President will unite
the EU and answer Henry Kissenger’s (former US Secretary of State) famous question “who do I call if | want to
speak to Europe?” Mr van Rompuy said he will be "discreet" and concentrate on EU unemployment and
climate change. Media reaction to his selection was mixed, but Turkey was disappointed as Mr van Rompuy

has opposed Turkey joining the EU due to cultural and religious differences.

2. EU High Representative for Foreign Affairs and Security Policy — UK’s Baroness Catherine Ashton was largely
unknown before her nomination. She was made a UK life peer in 1999 and helped steer the Lisbon Treaty
through the House of Lords. She has little foreign policy experience but has served as EU Trade Commissioner
since 2008. Her appointment gained mixed media responses and she expressed surprise, but said she is ‘the

best person for the job’ and will pursue a policy of ‘quiet diplomacy’.

EU Institutions and Politics

2009-2014 EU Commissioner nominees announced by each EU member state, and Commission President (Manuel
Barroso) decided which area of EU policy the 26 nominees (‘commissioner-designates’) would each be responsible for.
Members of the European Parliament (MEPs) will interview the candidates and then vote on whether they are suitable.
The UK’s candidate, Catherine Ashton, is nominated for the Foreign and Security Policy role (a new position created by
the Lisbon Treaty). She would also be a Vice-President of the Commission. Finland’s Olli Rehn was nominated for the

economic and monetary affairs post, and the French President Nicholas Sarkozy gloated when the France’s Michel




Barnier was nominated for the key financial post - Internal Market Commissioner (he will supervise the City of London,

a key financial district). Candidates’ CVs can be found here.

Annual EU-USA Summit (3 Nov). EU leaders (including EU Commission President, Manuel Barroso, and President of the
Council of the EU - Swedish Prime Minister, Fredrik Reinfeldt) met US President Obama to discuss climate change, the
global recession, the war in Afghanistan and stability in Irag. The Summit also created an EU-US Energy Council (see

‘Environment’ section for more details).

EU Budget
EU Commission will miss a deadline to reform the EU budget in 2009. 4 years ago, the EU agreed to reform its high
farm spending (the Common Agricultural Policy [CAP]) and the UK’s rebate (partial refund of the money paid to the EU

budget). The reform was postponed to avoid disrupting the ratification of the Lisbon Treaty.

EU Economy

Greece reprimanded by EU finance ministers for failing to reduce its huge public spending deficit

Eurozone economies (16 states using the euro) officially moved out of recession. The EU as a whole didn’t perform as
well because the UK and some east European states struggled. Of the 5 largest European economies, only Britain and

Spain are still in recession. Hungary remains the worst hit, but the Czech Republic’s economy performed well.

UK opposed an EU proposal to restrict the salaries given to Hedge fund Managers - managers could be forced to

justify their pay and prove it does not encourage excessive risk-taking,

EU Single Market

EU removed dairy export subsidies, which were introduced in January as global dairy prices plummeted. Since

October, the EU has gradually reduced them because of a rise in dairy prices.

Slovenia signed an agreement on Russia’s South Stream gas pipeline (costing €20bn, it will carry natural gas under the
Black Sea to western Europe from 2015). Slovenia is the 5™ country to sign up to the project. The Russian pipeline is

seen to rival the EU’s preferred Nabucco pipeline, which will carry gas from Turkey to Austria from 2014.

EU Telecoms Package agreed: The rules to be brought into national law by 2011 include: the right to switch mobile
operators in one working day while keeping a mobile number; better information about subscription-based
services; better information about data breaches; option of signing a contract to last no longer than 12 months. A
compromise had to be reached as some people were worried that a provision about Internet freedom would allow

member states to cut off suspected Internet pirates' connections without a fair trial.

Environment

EU-US Energy Council set up to improve global energy security and promote low carbon energy resources. Meeting for
the first time on 4 Nov, the new Council hoped to set clear aims for the United Nations (UN) Climate Change Summit in
Copenhagen in December, but little progress was made and the US avoided making a clear commitment to reduce

Carbon Dioxide (CO2) emissions.

EU proposed to increase tax on cigarettes to protect public health.



http://www.ec.europa.eu/commission_designate_2009-2014/index_en.htm

EU States
Romania held its first presidential election since it joined the EU in 2007. The coalition government collapsed in
October partly due to the severe impact of the economic crisis. To save its economy, Romania was forced to accept a

$27 billion loan from the EU, the International Monetary Fund (IMF) and the World Bank.
Spain was ordered to take back illegal aid given to its Basque Provinces

UK Conservative Party announced a “6 point plan to preserve British sovereignty within the EU”. For example they
proposed that no future EU treaty which transferred powers away from Britain to the EU could become law without

being approved in a UK referendum.

EU Accession states (candidates to join the EU)

Estonia could meet conditions to join euro in June 2010 and then adopt the euro currency in 2011

Relations with non-EU states

China-EU summit failed to resolve differences over currency (the EU would like the Chinese Yuan to be stronger),
climate change and market access. EU Commission President Jose Manuel Barroso said the EU would strive to triple the

number of exchange students with China by 2018.
EU banned airlines in African nations: Djibouti, Sao Tome and the Republic of Congo.
New US ambassador to the EU will be Bill Kennard (former board member of the New York Times Co.)

EU-Russia summit - Russia set a new target to reduce greenhouse gas emissions. Russia and the EU also signed a
‘memorandum’ requiring them to notify each other of any likely disruption to energy supplies (Russian gas supplies to
Europe via Ukraine were halted for two weeks in January 2009 because of a quarrel between Russia and Ukraine).
EU might send mission to Somalia Islamic insurgents and to fight piracy off the coast. The mission still needs approval,
but as early as the first half of 2010, the EU could send 100 troops to Uganda to train 2,000 Somali forces that are part
of the weak UN-backed government in Somalia. Spain could lead the mission, with France, Britain, Slovenia, Hungary,

and Greece also sending troops.

EU’s Afghanistan police training mission criticised. Javier Solana (the EU’s then foreign policy chief) agreed to the EU
taking over from German troops in 2007, but it has been criticised as understaffed and lacks adequate security and

transportation.

Croatia’s parliament supported an international ‘arbitration agreement’ with Slovenia. Slovenia (an EU member)
blocked Croatia's attempt to join the EU in December 2008 because of a dispute about their shared border. Croatia

hopes to join the EU during 2010.
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